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What is Proposition U?
The local use tax is essentially applying 
the same sales tax rate on out-of-state 
purchases. If approved, the local use tax 
rate will mirror the local sales tax rate.

What’s the diff erence between a 
sales tax and a local use tax?
Local brick-and-mortar stores are 
currently required to collect sales tax, 
while a local use tax would be charged 
for sales from out-of-state vendors.  The 
rate of the local use tax is identical to the 
sales tax that they are currently avoiding, 
resulting in exactly the same amount 
being charged for local and out-of-state 
retailers. Sales and local use taxes 
CANNOT be applied at the same time. 
The use tax simply requires out-of-state 
retailers to pay the same sales tax as a 
local business.

What happens if Proposition U 
passes?
The City does not levee a property tax. 
Chesterfi eld receives no property tax 
revenue whatsoever.  Sales taxes are 
the City’s primary source of revenue. 
However, in recent years more and 
more sales have shifted to online from 
out-of-state vendors. Current estimates 
indicate online sales make up 22% 
of all purchases, and that number is 
expected to continue to grow in future 
years. A local use tax will help ensure 
that the City is able to keep a balanced 
budget in future years. Proceeds from 
Proposition U will sustain and preserve 
law enforcement and parks operations.

Proposition U Goes on the Ballot

Do Other Cities Have a Local Use 
Tax?  
Most Missouri cities with populations of 
2,000 or more already have  a use tax in 
place. Chesterfield is one of many St. Louis 
entities placing the use tax on the ballot this 
year, asking you to vote on April 4th. If 
approved by voters, Chesterfield will join the 
majority of Missouri cities that currently 
impose a use tax, receiving the same 
amount of sales tax from out of state 
purchases, as is already charged when 
items are purchased locally. 

What will this issue look like on 
the ballot?
The ballot language is set by the state and 
will contain the following language: “Shall 
the City of Chesterfi eld impose a local use 
tax at the same rate as the total local sales 
tax rate, provided that if the local sales tax 
rate is reduced or raised by voter approval, 
the local use tax rate shall also be reduced 
or raised by the same action?”

What happens if Proposition U 
fails?
The same law allowing the local use tax 
collection also gradually reduces another 
existing revenue source for the City - cable 
franchise fees. That is the fee you pay on your 
bill for cable services. Between this and the 
loss of sales tax revenues as online shopping 
continues to grow, the erosion of revenue will 
challenge the City to maintain current service 
levels. Furthermore, local brick and mortar 
business owners and stores will continue 
to be disadvantaged because they have to 
charge a higher rate of sales tax for the exact 
same consumer goods purchased online.
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